Date: April 11,2003
To: SFPP, L.P.
Peter M. Dito
ditop@kindermorean.com
From: Maurice Monson
Phone (415) 703-3072
FAX (415) 703-2200
Subject: A. 03-02-027
Please respond by April 25, 2003

Please provide the following:
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7. A copy of any document that provides the basis for building the North Line
expansion of the Concord to Sacramento segment. Please include any consideration
of use factor or idle capacity and a project schedule with this item.

SFPP's Concord to Sacramento 14 inch pipeline was installed in 1967
and is near the end of its economic life. As the line ages, SFPP has
experienced a DOT mandated maximum operating pressure reduction,
restricting pipeline capacity and further reductions in operating
pressure are possible. SFPP has experienced leaks on this line, the
most serious at Elmira, California, which is estimated to cost at least
$15 million to fully remediate and cover damages. The Right-of-Way
traverses environmentally sensitive marsh land and wildlife habitat.
After due consideration of the environmental and operational issues
and recognizing the important role this pipeline plays in the
California petroleum distribution infrastructure, SFPP made the
management decision to replace the 14 inch line with a new 20 inch
line. The new line will traverse a more environmentally compatible
Right-of-Way and avoid wildlife and populated areas.

The project, currently underway, will accomplish the following:

1- Reduce the risk of future pipeline leaks and remediation
costs.

2. Avoid future Dept. of Transportation mandated shutdowns to
accommodate the hydrotesting of the pipeline. Hydrotesting
is when a pipeline is filled with water and pressure tested in
excess of its operating pressure. It is an expensive process
in that it removes the line from service during the test and
there is the problem of water disposal.

3. Eliminate mandated internal inspection costs every two
years associated with the 14 inch line and the accompanying
ongoing repair costs.

4- Significantly reduce power costs.

5- Provide for future market growth expected later on in the
decade by increasing the pipeline diameter from 14 inch to
20 inch.

Pipeline Schedule:

Begin environmental/permitting work Nov 2001

EIR/EIS approval 2nd Qtr 2003
Con.lplete R-O-W acquisition 3rd Qtr 2003
Begin pipeline construction 1st Qtr 2004
End pipeline construction 4th Qtr 2004

1S>§;e 1;1.1e e}x::l?setd b;ochure. 2003 Update Concord to Sacramento
tne Project, which was distributed to the residents.i imi
to the proposed pipeline. S48 proximity
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Date: April 11, 2003

To: SFPP, L.P.
Peter M. Dito
ditop@kindermorgan.com

From: Maurice Monson
Phone (415) 703-3072
FAX (415) 703-2200

Subject: A. 03-02-027

Please respond by April 25, 2003

Please provide the following requested p} our meeting of March 28, 2003:

10. The KMP Preliminary Balance Sheet on your website reflects a ratio of 53.3% debt
to 46.7% Partner’s Capital. Attachment A of your application line 15 shows a 40%
debt. Please cite the events that must occur to bring about a 40% debt 60% equity
capital structure and provide a firm schedule for the passing of such events.
Kinder Morgan has generally kept close to the 60% equity level.
Indeed that is a strategic goal of the partnership. However, at any
given point in time that goal may be off. Kinder Morgan raises cash
for investments, acquisitioas and operating purposes on the debt
market. When the debt ratio gets to a certain level and the equity
return rates are favorable, Kinder Morgan will issue equity units to
bring the capitalization ratio back in line.



Date: April 29, 2003

To: SFPP, L.P.
Peter M. Dito

ditop@kindermorgan.com
FAX (714) 560-4601

From: Maurice Monson
Phone (415) 703-3072
FAX (415) 703-2200

Subject: A. 03-02-027
Request no. 12

Please respond by May 13, 2003

Refer to Attachment C page 6 of 7. Your table is apparently based on EQY
totals. The purpose of this request is to place test year rate base on a weighted
average basis. You may wish to submit your response to this request with your
response to Request No. 6 dated April 11, 2003 item 6.

SFPP calculated its Test Year rate base on an End-of-Year basis consistent
with standard test year principles: i.e.; to determine what a cost-of-
service would be using reasonably known and measurable adjustments to a
base period of costs. Conceptually, alternatively basing a test year on an
average period would understate reasonably anticipated rate base
additions by 50%. Therefore, the following responses, to the extent a
response was possible, assumes an end-of-year rate base for test year

purposes.
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Date: May 9, 2003

To: SFPP, L.P.
Peter M. Dito
ditop@kindermorgan.com
FAX (714) 560-4601

From: Maurice Monson
Phone (415) 703-3072
FAX (415) 703-2200

Subject: A. 03-02-027
Request no. 14

Please respond by May 23, 2003

Please provide: . R S

(0/\/ = N

I

3. Based. on yoﬁ'r' response to request no. 7, dated April 14, 2003, please
provide the percent of SFPP’s ownership interest that is corporate owned.

SFPP corporate ownership is not appropriate here, but rather that of
Kinder Morgan Energy Partners, L.P. (KMEP). The percent of KMEP
income allocated to corporations is shown on the attached spreadsheet,
Summary of Cash Distributions and Estimated Corporate Income
Allocation Percentage. 58.68% of KMEP’s income is allocated to
Kinder Morgan, Inc. and other corporate owners. This information is
based on 2000 ownership data, which is the last year available, and

2002 income.

8/22/2003 File: Reply-SFPP#14.doc
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Date: May 9, 2003

To: SFPP, L.P.
Peter M. Dito
ditop@kindermorgan.com
FAX (714) 560-4601

From: Maurice Monson
Phone (415) 703-3072
FAX (415) 703-2200

Subject: A. 03-02-027
Request no. 14

Please respond by May 23, 2003
Please provide:

1. Separate income tax calculations for each of CPUC, Sepulveda and Watson
as separate entities. Please show total income, tax deductions, taxable
income and a calculation of corporate taxes. This item clarifies Request #11,
item 6, dated April 28, 2003.

This request secks information that does not exist, would be extremely
burdensome and complex to create, and would be subject to numerous
interpretations due to the scope of the request. -
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Date: May 27, 2003

To: SFPP, L.P.
Peter M. Dito
ditop@kindermorgan.com
FAX (714) 560-4601

From: Maurice Monson
Phone (415) 703-3072
FAX (415)703-2200

Subject: A. 03-02-027
Request no. 18

 Please respond by June 3, 2003

2. In your response to Request no. 6, dated April 11, 2003, item 2, the first
paragraph of your response states: “...since no tariffs revenues could be
earned once the facilities are shut down.” Please cite the circumstance(s), or
examples of circumstances, that would result in the shut down of a petroleum
pipeline.

A few circumstances that would result in the shut down of a
petroleum pipeline:
e Removal or shutdown of refineries in origin market
e Alternate supply sources (refinery built in destination
market) '
e Major right-of-way issues on short haul pipeline
Major environmental issues
e Alternate energy types that would render petroleum
products obsolete (electrie, fuel cells, ethanol)



Date: May 29, 2003

To: SFPP, L.P.
Peter M. Dito
ditop@kindermorgan.com
FAX (714) 560-4601

From: Maurice Monson
Phone (415) 703-3072
FAX (415) 703-2200

Subject: A. 03-02-027
Request no. 19

Please respond by June 12, 2003
Please provide the following:

1. Your capital structure as of the end of the month for each month of 2002 and
for January, February, March and April of 2003..

See the attached schedule of capital structure for KMEP on a
quarterly basis, as reported in KMEP’s 10-Q.
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Monson, Maurice

From: Monson, Maurice

Sent: Thursday, October 02, 2003 2:02 PM
To: ‘ditop @kindermorgan.com'

Cc: ‘hulbert @kindermorgan.com'
Subject: FW: Request no. 24

| am re-submiting this request. Please respond by October 31, 2003 or as soon thereafter as possible.

By now you should have your bill for September.

From: Monson, Maurice

Sent: Thursday, August 21, 2003 4:18 PM
To: ‘ditop@kindermorgan.com'

Cc: ‘hulbertj@kindermorgan.com’
Subject: FW: Request no. 24

Re-sent to Jeff's corrected address.

----- Original Message-----

From: Monson, Maurice
Sent: Thursday, August 21, 2003 3:58 PM
To: 'ditop@kindermorgan.com'
Cc: 'hulbert@kindermorgan.com’
Subject: Request no. 24

Please respond by September 4, 2003.

Please provide a revised estimate of electric energy expense for 2003 based on the impact of Commission Decision no.
03-07-029, authority to lower rates.



————— Original Message-----
From: Monson, Maurice
Sent: Thursday, August 21, 2003 3:58 PM
To: 'ditop@kindermorgan.com'
Cc: '"hulbert@kindermorgan.com'
Subject: Request no. 24 25

Please respond by September 4, 2003.

VVVVVVYVYVY

> Please provide a revised estimate of electric energy expense
for 2003 based on the impact of Commission Decision no. 03-07-
029, authority to lower rates.

SFPP is not in a position at this time to provide a revised estimate of
electric energy expense for 2003 based on the impact of Commission
Decision No. 03-07-029. D. 03-07-029 authorized the reduction of rates
for bundled service customers of Southern California Edison Company
(“SCE?”), effective August 1, 2003. SFPP receives both bundled service
from SCE as well as unbundled or direct access service, with the
predominance of its load currently served under direct access contracts.
Until SFPP receives bills reflecting the reductions in its bundled service
accounts that have been ordered by Decision No. 03-07-029 effective
August 1, 2003, SFPP has no ability to quantify the impact of D. 03-07-
029. When SFPP does receive its billings for energy consumption in
August, 2003, it will be in a position to provide information that shows
the difference, if any, between its estimate of 2003 energy costs for the
month of August, 2003 and its actual recorded costs which will, in turn,
reflect the reductions ordered by D. 03-07-029. From that information, it
may be possible to then estimate the impact of D. 03-07-029 on SFPP’s
_estimate of energy expenses for the remaining months of 2003 (September
through December).

SFPP further understands that a separate portion of D. 03-07-029 provides
that "Beginning September 1, 2003, SCE will move to bottom-up billing
under which DA customers will be charged, and their bills will reflect, only
the services they receive and the DA CRS. The current DA crediting
methodology will be changed at that time." SFPP is unclear what impact,
if any, the Commission’s intended change in billing methodology for
SCE’s Direct Access accounts will have upon SFPP’s energy expenses.
SFPP is awaiting the arrival of an actual SCE invoice to begin a review of
the ramifications of the new billing methodology.
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